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such fiscal year (other than the personnel costs for staff
employed full-time in the operation of such program) and
the costs of transportation and other work-related sup-
portive services under section 402(gX2), and
"(ID the greater of 60 percent or the Federal medical
assistance percentage (as defined in section 1118 in the case
of any State to which section 1108 applies, or as defined in
section 1905(b) in the case of any other State), in the case of
expenditures made by a State in operating such a program
for such fiscal year (other than for costs described in
subclause (I)).
"(B) With respect to the amount for which payment is made to a
State under subparagraph (AXi), the State's expenditures for the
costs of operating a program established under part F may be in
cash or in kind, fairly evaluated.
"(2XA) Notwithstanding paragraph (1), the Secretary shall pay to
a State an amount equal to 50 percent of the expenditures made by
such State in operating its program established under part F (in lieu
of any different percentage specified in paragraph (1XA)) if less than
55 percent of such expenditures are made with respect to individuals
who are described in subparagraph (B).
"(B) An individual is described in this paragraph if the indi-
vidual—
"(iXD is receiving aid to families with dependent children, and
"(ID has received such aid for any 36 of the preceding 60
months;
"(iiXD makes application for aid to families with dependent
children, and
"(II) has received such aid for any 36 of the 60 months
immediately preceding the most recent month for which
application has been made;
(iii) is a custodial parent under the age of 24 who (I) has not
completed a high school education and, at the time of applica-
tion for aid to families with dependent children, is not enrolled
in high school (or a high school equivalency course of instruc-
tion), or (II) had little or no work experience in the preceding
year; or
"(iy) is a member of a family in which the youngest child is
within 2 years of being ineligible for aid to families with
dependent children because of age.
"(C) This paragraph may be waived by the Secretary with respect
to any State which demonstrates to the satisfaction of the Secretary
that the characteristics of the caseload in that State make it infeasi-
ble to meet the requirements of this paragraph, and that the State is
targeting other long-term or potential long-term recipients.
"(D) The Secretary shall biennially submit to the Congress any
recommendations for modifications or additions to the groups of
individuals described in subparagraph (B) that the Secretary deter-
mines would further the goal of assisting long-term or potential
long-term recipients of aid to families with dependent children to
achieve self-sufficiency, which recommendations shall take into ac-
count the particular characteristics of the populations of individual
States.
"(3XA) Notwithstanding paragraph (1), the Secretary shall pay to
a State an amount equal to 50 percent of the expenditures made by
such State in a fiscal year in operating its program established
under part F (in lieu of any different percentage specified in para-

